Tax on holding companies

Annual fixed tax on capital and reserves are as follows:

6% up to LL 50 Million.

4% between LL 50 Million and up to LL 80 Million.

2% Above LL 80 Million.

Such annual tax is not to exceed LL 5 Million.

Holding companies are also subject, besides above, to the following taxes:

· Tax on moveable capital in Lebanon.

· Tax on capital gains.

· 5% tax on administrative charges and other services billed to subsidiaries operating in Lebanon, provided such charges do not exceed limitations to be set by the Minister of Finance.

· 10% tax on charges for allowing the use of trademarks or other rights for resident companies.

Offshore companies

Flat tax of LL 1 Million annually besides capital gains tax. Foreign employees of offshore companies working in Lebanon are allowed exemptions up to 30% of their basic salaries.    

