Non-resident tax:

Art. 42 of the Lebanese Income Tax Law, as amended, reads as follows:

· "The net amount subject to tax is fixed at 15% of original proceeds referred to in the preceding article and at 50% thereof if it is in respect of services rendered (i.e. payments to non-residents) and tax is withheld and paid at the rate of 15%.  No surtaxes are applied.

Piece meal compensation

· "Lump-sum wages are assessed at 3% regardless of their magnitude and without any deductions.  Lump-sum wages are intended to be such wages that are paid to laborers and wage earners in an ad hoc manner to undertake temporary work on a piece-meal or quantity basis.  

Tax on moveable capital

· 10% on dividends, board members attendance remunerations, share and bond revenues, interest on mortgage and personal loans and similar income.  

· "Distributions of corporate (S.A.L. and S.A.R.L. companies) profits are subject to tax at the rate of 10% in the absolute even if the company is exempt from tax under Chapter I in compliance with Article 5 and 5 bis; no additional surtax is levied.  Distributions of corporate profits are assumed to be realized when approved by the general assembly of shareholders regardless of the year to which the profits are related".

Capital gain tax (Art 45):

· "A tax rate of 10% is levied on appreciation gains (capital gains) specified in each of paragraph 2 and 3 of article 45 of decree No. 144 dated 12/6/1959 and its amendments.  

· Revaluation surplus is subject to a tax of 1.5% and such surplus is not subject to any other tax provided that such surplus is applied for capital increase or against loss recovery.  If revaluation surplus is used for other purposes as specified in the law, then it will be subject to a tax of 10% similar to realized capital gains on sale or liquidation.  
Tax exemptions

Sale or surrender of shares

Gains (i.e. difference between cost and sale or surrender) on Lebanese shares are exempt from moveable capital gain taxes.  

· Exemption for industrial institutions if they meet certain criteria provided that minimum investment in fixed assets is L.L. 500 Million (Article 5 bis of tax law).

· Rental income of corporations (including S.A.R.L. companies) will not be subject to profit tax but to built property tax.

Stamp duties

· A proportionate stamp duty is imposed on rental contracts at the rate of 3 per thousand of the value of the contract. Fixed stamp duty is applicable on various documents as specified in schedules to that effect.

Tax on property transfer

A transfer tax of approximately 7% on the transfer value of the property is borne by the purchaser.  If such transfer is by right of succession, will or settlement without any equivalent of the value, then the tax levied depends on kinship and ranges between 3% and 45%.

